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GLENVILLE STATE COLLEGE 
200 High Street 

Glenville, WV  26351 

Management’s Discussion and Analysis 
Fiscal Years 2014, 2013, and 2012 

About Glenville State College 

Glenville State College, West Virginia’s only centrally located public college, was founded in 1872 to 
provide instruction and practice for common school teachers in the science of education and the art of 
teachers.  In the early years, Glenville Normal was obliged to devote resources almost exclusively to 
secondary studies because of the absence of high schools in the area.  Later, as high schools became more 
numerous, secondary offerings were gradually reduced and more college courses were developed.  On May 1, 
1930, the State Board of Education authorized the school to award the Bachelor of Arts in Education Degree, 
and on March 4, 1931, the Legislature changed the school’s name to Glenville State Teachers College.  Often 
referred to as the Lighthouse on the Hill, the name of the school was changed to Glenville State College in 
1943.   

Glenville State College has surpassed its original mission as a teacher’s college, and currently prepares 
students for careers in teaching, business, land resources, music, the liberal arts, the sciences, criminal justice, 
and human services.  With an enrollment of approximately 1,900 students, the College has a student to faculty 
ratio of 19 to 1.   The College’s enrollment is made up of many first generation students with approximately 
90% of the students coming from West Virginia counties. 

Glenville State College is accredited by the Higher Learning Commission and is a member of the North 
Central Association of Colleges and Schools.  The College holds unit accreditation from the National Council 
for Accreditation of Teacher Education and recognition from the Society of American Foresters.  Glenville 
State College is in the West Virginia Higher Education System and is governed by a local twelve member 
Board of Governors. 

Overview of the Financial Statements and Financial Analysis 

Glenville State College (the “College”) is pleased to present its financial statements for the fiscal years 2014 
and 2013.  The following management discussion and analysis provides an overview of the financial position 
and activities of the College for the years ended June 30, 2014, 2013, and 2012. 

There are three financial statements presented:  the Statements of Net Position; the Statements of Revenues, 
Expenses, and Changes in Net Position; and the Statements of Cash Flows.  These statements provide both 
long-term and short-term financial information on the College.  
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Financial Highlights 

Current, non-current, net capital and total assets all reflected substantial increases.  Operating, non-operating, 
and total revenues each increased while related expenditures decreased.  Current liabilities increased due to 
obligations to construction contractors and monthly payments of principal and interest.  Non-current liabilities 
increased due to the loan for the energy savings projects.  The College continued receiving significant funding 
through various operational and research grants. 

Net Position

The Statements of Net Position present the assets, liabilities, and net position of the College as of the end of 
the fiscal years.  The purpose of the Statements of Net Position is to present to the readers of the financial 
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Liabilities�

Current�Liabilities� $6,281,984� $7,629,609� $3,241,837� (17.66)�%�

Non�Current�Liabilities�
��

45,029,025�
��

46,649,743�
��

44,398,734� (3.47)� %�

Total�Liabilities�
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Generally speaking, operating revenues are earned for providing goods and services to the various customers 
and constituencies of the College.  Operating expenses are those expenses incurred to acquire or produce the 
goods and services provided in return for the operating revenues, and to carry out the mission of the College.  
Revenues for which goods and services are not provided are reported as non-operating revenues.  State lottery 
appropriations are non-operating revenues because they are provided by the West Virginia Legislature to the 
College without the Legislature directly receiving commensurate goods and services for those revenues.  
Likewise, Pell grants are reported as non-operating, because of specific guidance in the AICPA industry audit 
guide.   

Condensed Schedules of Revenues, Expenses and Changes in Net Position 
For the Years Ended June 30, 2014, 2013, and 2012 

2014� 2013� 2012� %�Change�

Operating�revenues� $17,673,464� $17,340,369� $16,018,829�� 1.92�%�

Operating�expenses�
��

25,368,286�
��

26,706,581�
���

28,515,119�� (5.01)� %�

Operating�Loss�
��

(7,694,822)�
��

(9,366,212)�
���

(12,496,290)� (17.84)�%�

Non�operating�Revenues�
��

9,349,399�
��

10,565,258�
���

10,643,916�� (11.51)� %�

Non�operating�Expenses�
��

1,876,376�
��

1,715,732�
���

1,751,450�� 9.36� %�

���Net�Non�operating�revenues�
��

7,473,023�
��

8,849,526�
���

8,892,466�� (15.55)� %�

�����Income�(Loss)�before�other�revenues,�

����expenses,�gains�or�losses�
��

(221,799)�
��

(516,686)�
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An analysis of the individual revenue and expense categories that contributed to the overall decrease in net 
position reveals the following: 

Revenues: 

2014� 2013� 2012� %�Change�

�Program�revenues�(by�major�source)��

�Tuition�&�Fees�before�allowances�� $7,645,450� $7,899,218� $8,163,110�� (3.21)�%�

�Less:�scholarship�discounts�&��
��

(2,790,595)�
��

(2,888,448)�
���

(3,021,548)� (3.39)� %�
��allowances��

�Research�grants�&�contracts��
��

7,184,825�
��

6,312,788�
���

5,085,212�� 13.81��%�

�Auxiliary�enterprise�sales�&�services,�net��
��

4,069,713�
��

4,369,825�
���

3,595,551�� (6.87)� %�

�Miscellaneous��
��

1,564,071�
��

1,646,986�
���

2,196,504�� (5.03)� %�

�General�revenues�(by�major�source)��

�State�appropriations��
��

6,418,711�
��

7,206,804�
���

7,097,804�� (10.94)� %�
�Capital�appropriations�from��

��the�Federal�Stabilization�funds�� ������������������������
��

4,000,000� (100.00)� %�
�Federal�ARRA�Funds��

�Federal�Pell�Grants��
��

2,921,831�
��

3,351,405�
���

3,538,833�� (12.82)� %�

�Investment�Income��
��

8,857�
��

7,049�
���

7,279�� 25.65�� %�

�Capital�Grants�and�Gifts��
��

4,304,304�
��

12,502,620�
���

119,127�� (65.57)� %�

�Total�Revenues�� $31,327,167� $44,408,247� $26,781,872�� (29.46)�%�
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Operating and Non-operating Expenses: 

The operating expenses of the College by natural classification are as follows: 

2014� 2013� 2012� %�Change�

Salaries�&�Wages� $11,049,277� $11,140,763� $11,006,246��
�������
(0.82)� %�

Benefits� ������3,017,553� ������3,081,627� ������4,109,565��
�������
(2.08)� %�

Supplies�and�other�services� ������4,850,391� ������5,498,049� ������6,642,725��
�����
(11.78)� %�

Utilities� ������1,109,308� ������1,162,427� ������1,214,932��
�������
(4.57)� %�

Student�financial�aid,�scholarships,�and�
fellowships� ������3,246,722� ������3,764,582� ������3,385,686��

�����
(13.76)� %�

Depreciation� ������2,013,731� ������1,982,428� ������2,082,465��
���������
1.58�� %�

Loan�cancellations�and�write�offs�

Fees�retained�by�Commission�for�operation� �����������81,304� �����������76,705� �����������73,500��
���������
6.00�� %�
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� Scholarship and fellowship expenses decreased $517,860 or 13.76% from FY 2013 and 11.19% from 
FY2012.  They represented 12.80%, 14.10% and 11.87% of the total operating expenses in FY 2014, 
FY 2013, and FY 2012, respectively. 

Non-operating expenses consisted primarily of interest on indebtedness $1,735,131, an increase of 2.22% 
from FY 2013.  Also included are fees assessed by the HEPC for system-wide debt service $11,203. 
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Capital Asset and Debt Administration

The College had capital asset additions of $12,078,238, $14,581,661, and $1,699,209 for the years ended June 
30, 2014, 2013, and 2012, respectively.       

� In FY2014, the College completed the campus-wide energy savings program addressing upgrades 
to lighting, HVAC controls, window replacements, and other improvements to generate energy 
efficiencies.    Over $1.5M in capital improvements to Morris Stadium included the installation of 
new turf, expansion of the field house, and new seating.  Substantial progress was made toward the 
completion of the $27M Waco Center, scheduled for late July, 2014. 

� In FY2013, the College began a campus-wide energy savings program addressing upgrades to 
lighting, HVAC controls, window replacements, and other improvements to generate energy 
efficiencies.  In addition, construction continued on the $27M Waco Center, formerly referred to as 
the Pioneer Center. 

� In FY2012, the College began construction of the Waco Center, a facility that will house an 
expanded Natural Resource Center, a community and campus health care facility, and a new home 
for athletic administration, indoor sports, and coaches’ offices. 

Economic Outlook    

While FY2014 yielded a not-unexpected lean fiscal environment, the Glenville State administration 
remains optimistic about the institution’s five-year outlook. FY2014 state allocations were c-5.ctY38.9
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public funds, Transforming Lives NOW! funded a $25 million 484-bed residence hall and the 
Waco Center, a $27M academic, athletic, and convocation building. These buildings are 
expanding the Glenville State brand regionally and across the state. 
Transforming Lives NOW! II seeks private dollars for a classroom building, scholarships, and 
campus improvement. Each component of the campaign is intended to attract students 
supplement college expenditures with private gifts. 

� A continuing emphasis on attracting non-traditional students with focused off-campus 
programming offers high school students dual-credit offerings, corrections officers across the 
state with a criminal justice degree program, and FCI Gilmer inmates with a business associates 
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GLENVILLE STATE COLLEGE 

STATEMENTS OF NET POSITION
JUNE 30, 2014 AND 2013

ASSETS AND DEFERRED OUTFLOWS 2014 2013

CURRENT ASSETS:
  Cash and cash equivalents 3,363,232$    3,223,459$
  Accounts receivable—net 2,295,824     3,716,258
  Loans to students—current portion 682                4,360             
  Inventories 88,024 99,110           

           Total current assets 5,747,762 7,043,187

NONCURRENT ASSETS:
  Cash and cash equivalents 1,880,676     8,963,490
Capital assets - net 83,819,724 73,878,614

           Total noncurrent assets 85,700,400 82,842,104

TOTAL ASSETS 91,448,162 89,885,291

DEFERRED OUTFLOWS OF RESOURCES:

  Deferred loss on refunding 101,687          108,466          
  Interest rate swap agreement 1,416,150 1,85
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GLENVILLE STATE COLLEGE 

STATEMENTS OF NET POSITION
JUNE 30, 2014 AND 2013

LIABILITIES, DEFERRED INFLOWS, AND NET POSITION 2014 2013

CURRENT LIABILITIES:
  Accounts payable 3,380,199$   4,757,147$
  Accrued liabilities 1,065,002    1,061,830
  Due to the Commission 28,502        17,662
  Compensated absences—current portion 401,695      408,937
  Unearned revenue 65,776        59,860
  Total bonds, capital leases, and notes payable—current portion 1,285,198    1,270,846
  Higher Education Policy Commission debt payable—current portion 55,612 53,327

           Total current liabilities 6,281,984    7,629,609

NONCURRENT LIABILITIES (Note 6) 45,029,025 46,649,743

           Total liabilities 51,311,009 54,279,352

DEFERRED INFLOWS OF RESOURCES:                

TOTAL 51,311,009 54,279,352

NET POSITION:
  Net Investment in capital assets 40,960,606  32,740,749
  Restricted for:
      Loans 57,676        56,959
      Capital projects 1,686,934    6,350,846
      Debt service 1,779,966    1,448,888
      Other 379,284      343,212
  Unrestricted (3,209,476) (3,368,169)

           Total net position 41,654,990 37,572,485

TOTAL 92,965,999$ 91,851,837$

See notes to financial statements. (Concluded)
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GLENVILLE STATE COLLEGE 

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
YEARS ENDED JUNE 30, 2014 AND 2013

2014 2013

OPERATING REVENUES:
  Student tuition and fees (net of scholarship 
    allowance of $2,790,595 and $2,888,448) 4,854,855$    5,010,770$
  Contracts and grants:                  
    Federal 608,874        912,077       
    State 2,225,222     2,435,347
    Private 4,350,729     2,965,364
  Sales and services of educational activities 709,756        710,560       
  Auxiliary enterprise revenue (net of scholarship                  
  0015127 (   )]TJ Tc8ities 709,756



- 16 - 

GLENVILLE STATE COLLEGE 

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
YEARS ENDED JUNE 30, 2014 AND 2013

2014 2013

NONOPERATING REVENUES (EXPENSES):
  State appropriations 6,418,711$     7,206,804$
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GLENVILLE STATE COLLEGE 

STATEMENTS OF CASH FLOWS
YEARS ENDED JUNE 30, 2014 AND 2013

2014 2013

CASH FLOWS FROM OPERATING ACTIVITIE S:
Student tuition and fees 3,904,880$ 4,154,928$
Contracts and grants 6,644,450 6,620,385

  Payments to and on behalf  of employees (13,895,910) (14,057,504)
  Payments to suppliers (4,970,757) (5,628,546)
  Payments to utili ties (1,155,953) (1,193,787)
  Payments for scholarships and f

5
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GLENVILLE STATE COLLEGE 

STATEMENTS OF CASH FLOWS
YEARS ENDED JUNE 30, 2014 AND 2013

2014 2013

RECONCILIATION OF NET OPERATING LOSS TO NET CASH 
  USED IN OPERATING ACTIVITIES:
  Operating loss (7,694,822)$    (9,366,212)$
  Adjustments to reconcile net operating loss to net cash
    used in operating activities:
    Depreciation expense 2,013,731      1,982,428       
    Changes in assets and liabilities:
      Accounts receivable—net (63,330)          47,201            
      Loans to students—net 3,678             (1,337)             
      Prepaid expenses 9,779              
      Inventories 11,086           (29,056)           
      Accounts payable (49,050)          (151,572)         
      Accrued liabilities and due to the Commission 30,551           59,252            
      Compensated absences 170,406         125,043          
      Unearned revenue 5,916            (36,724)           

                                       
NET CASH USED IN OPERATING ACTIVITIES (5,571,834)$  (7,361,198)$

                                       
NONCASH TRANSACTIONS:                                         

      Capitalized interest 48,011$           

      Property additions in accounts payable 2,823,174$  4,204,288$

See notes to financial statements. (Concluded)
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GLENVILLE STATE COLLEGE 

GLENVILLE STATE COLLEGE FOUNDATION, INC.
A COMPONENT UNIT OF GLENVILLE STATE COLLEGE
STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2014 AND 2013

2014 2013

Current assets
Cash and cash equivalents 820,155$         83,617$          
Investments, at fair value 8,934,958       11,893,512      

Total current assets 9,755,113       11,977,129      

Fixed assets 3,669,440       42,428            

Other assets
Bequests and contributions receivable 792,275         704,313          
Land and other assets held for investment 704,914         704,914          
Advances to faculty and staff 513                1,365              

Total other assets 1,497,702       1,410,592        

Total assets 14,922,255$  13,430,149$
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GLENVILLE STATE COLLEGE 

GLENVILLE STATE COLLEGE FOUNDATION, INC.
A COMPONENT UNIT OF GLENVILLE STATE COLLEGE
STATEMENT OF ACTIVITIES
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GLENVILLE STATE COLLEGE 

GLENVILLE STATE COLLEGE FOUNDATION, INC.
A COMPONENT UNIT OF GLENVILLE STATE COLLEGE
STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2013

Temporarily Permanently
Unrestricted Restricted Restricted Total

Revenues and other support

  Bequests and contributions 69,566$          4,212,555$     161,410$        4,443,531$     
  Investment income 99,661            211,092          -                  310,753          
  Realized gains on investments 12,441            116,501          -                  128,942          
  Unrealized gains on investments 69,491            441,285          -                  510,776          
  Increase in cash surrender value -                  36,023            -                  36,023            
  Net assets released from restrictions:
      Purpose restrictions accomplished 6,413,215     (6,413,215)    -                 -                

           Total revenues and other support 6,664,374     (1,395,759)    161,410         5,430,025     

Expenses
  Expenditures for benefit of Glenville
     State College 5,983,572       -                  -                  5,983,572       
  Scholarships 435,937
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GLENVILLE STATE COLLEGE 

NOTES TO FINANCIAL STATEMENTS 
YEARS ENDED JUNE 30, 2014 AND 2013 

1. ORGANIZATION 

Glenville State College (the “College”) is governed by the Glenville State College Board of Governors 
(the “Board”). The Board was established by Senate Bill 653 (“S.B. 653”). 

Powers and duties of the Board include, but are not limited to, the power to determine, control, supervise 
and manage the financial, business and educational policies and affairs of the institution(s) under its 
jurisdiction, the duty to develop a master plan for the institution, the power to prescribe the specific 
functions and institution’s budget request, the duty to review at least every five years all academic 
programs offered at the institution, and the power to fix tuition and other fees for the different classes or 
categories of students enrolled at its institution. 

S.B. 653 also created the West Virginia Higher Education Policy Commission (the “Commission”), 
which is responsible for developing, gaining consensus around and overseeing the implementation and 
development of a higher education public policy agenda. 

As a requirement of Governmental Accounting Standards Board standards (GASB), the College has 
included information from the Glenville State College Foundation, Inc. 

Although the College benefits from the activities of the Foundation, the Foundation is independent of the 
College in all respects. The Foundation is not a subsidiary of the College and is not directly or indirectly 
controlled by the College. The Foundation has its own separate, independent Board of Directors. 
Moreover, the assets of the Foundation are the exclusive property of the Foundation and do not belong to 
the College. The College is not accountable for, and does not have ownership of, any of the financial and 
capital resources of the Foundation. The College does not have the power or authority to mortgage, 
pledge, or encumber the assets of the Foundation. The Board of Directors of the Foundation is entitled to 
make all decisions regarding the business and affairs of the Foundation, including, without limitation, 
distributions made to the College. Under State law, neither the principal nor income generated by the 
assets of the Foundation can be taken into consideration in determining the amount of State-appropriated 
funds allocated to the College. Third parties dealing with the College, the Board, and the State of West 
Virginia (the “State”) (or any agency thereof) should not rely upon the financial statements of the 
Foundation for any purpose without consideration of all the foregoing conditions and limitations. 

2. SUMMARY OF SIGNIFICANT ACC OUNTING POLICIES 

The financial statements of the College have been prepared in accordance with accounting principles 
generally accepted in the United States of America as prescribed by GASB.   The financial statement 
presentation required by GASB provide a comprehensive, entity-wide perspective of the College’s assets, 
liabilities, net position, revenues, expenses, changes in net position, and cash flows. 

Reporting Entity—The College is an operating unit of the West Virginia Higher Education Fund and 
represents separate funds of the State of West Virginia (the “State”) that are not included in the State’s 
general fund. The College is a separate entity which, along with all State institutions of higher education, 
the Commission (which includes West Virginia Network for Educational Telecomputing), and West 
Virginia Council for Community and Technical College Education, form the Higher Education Fund of 
the State. The Higher Education Fund is considered a component unit of the State, and its financial 
statements are discretely presented in the State’s comprehensive annual financial report. 
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The accompanying financial statements present all funds under the authority of the College, including its 
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focus. Revenues are reported when earned and expenditures when materials or services are received. All 
intercompany accounts and transactions have been eliminated. 
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Capital Assets—Capital assets include property, plant and equipment, books and materials that are part of 
a catalogued library, and infrastructure assets. Capital assets are stated at cost at the date of acquisition or 
construction, or fair market value at the date of donation in the case of gifts. The College capitalized 
interest of $0 and $48,011 as part of the cost of assets for the years ended June 30, 2014 and 2013, 
respectively. Depreciation is computed using the straight-line method over the estimated useful lives of 
the assets, generally 20 to 50 years for buildings and infrastructure, 20 years for land improvements, 10 
years for equipment, 7 years for library books, and 3 years for furniture.  The College’s capitalization 
threshold is $5,000.  The accompanying financial statements reflect all adjustments required by GASB. 

Unearned Revenue—Revenues for programs or activities to be conducted primarily in the next fiscal 
year are classified as unearned revenue, including items such as football ticket sales, orientation fees, 
room and board. Financial aid and other deposits are separately classified as deposits. 

Derivative instruments—Derivative instruments consist primarily of interest rate swap agreements and 
are stated at fair value based on discounted cash flows. 

Compensated Absences and Other Post Employment Benefits (OPEB)
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Deferred Outflows of Resources — Consumption of net position by the College that is applicable to a 
future fiscal year is reported as a deferred outflow of resources on the statement of net position.  Deferred 
outflows consist of the deferred loss on refunding, which is accreted over the periods of the refunding 
bond issue, and the interest rate swap agreement. 

Deferred Inflows of Resources — An acquisition of net position by the College that is applicable to a 
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Federal Financial Assistance Programs—The College makes loans to students under the Federal Direct 
Student Loan Program. Under this program, the U.S. Department of Education makes interest subsidized 
and nonsubsidized loans directly to students, through institutions such as the College. Direct student loan 
receivables are not included in the College’s balance sheets as the loans are repayable directly to the U.S. 
Department of Education. In 2014 and 2013, the College received and disbursed $6,207,352 and 
$7,318,316, respectively, under the Federal Direct Student Loan Program on behalf of the U.S. 
Department of Education, which is not included as revenue and expense on the statements of revenues, 
expenses and changes in net position. 
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Risk and Uncertainties—Investments are exposed to various risks, such as interest rate, credit and overall 
market volatility.  Due to the level of risk associated with certain securities, it is reasonably possible that 
changes in risk and values will occur in the near term and that such changes could materially affect the 
amounts reported in the financial statements. 

Reclassifications — Certain reclassifications have been made to the 2013 financial statements to conform 
to the 2014 classifications.   

Newly Adopted Statements Issued by the Governmental Accounting Standards Board — The GASB 
issued Statement No. 70, Accounting and Financial Reporting for Nonexchange Financial Guarantees,
effective for fiscal years beginning after June 15, 2013. Early application was encouraged. This statement 
requires a state or local government guarantor that offers a nonexchange financial guarantee to another 
organization to recognize a liability on its financial statements when it is more likely than not that the 
guarantor will be required to make a payment to the obligation holders under the agreement. In addition, 
the Statement requires: (1) A government guarantor to consider qualitative factors when determining if a 
payment on its guarantee is more likely than not to be required. Such factors may include whether the 
issuer of the guaranteed obligation is experiencing significant financial difficulty or initiating the process 
of entering into bankruptcy or financial reorganization; (2) An issuer government that is required to repay 
a guarantor for guarantee payments made to continue to report a liability unless legally released. When a 
government is released, the government would recognize revenue as a result of being relieved of the 
obligation; (3) A government guarantor or issuer to disclose information about the amounts and nature of 
nonexchange financial guarantees.  The College has not yet determined the effect that the adoption of 
GASB Statement No. 70 may have on its financial statements. 

Recent Statements Issued by the Governmental Accounting Standards Board — The GASB has issued 
Statement No. 68, Accounting and Financial Reporting for Pensions, effective for fiscal years beginning 
after June 15, 2014.  This statement enhances the information provided in the financial statements 
regarding the effects of pension-related transactions, the pension obligations of the entity, and the 
resources available to satisfy those obligations.  The College has not yet determined the effect that the 
adoption of GASB Statement No. 68 may have on its financial statements. 

The GASB has also issued Statement No. 69¸Government Combinations and Disposals of Government 
Operations, effective for fiscal years beginning after December 31, 2013. This statement provides 
guidance on measurement and reporting of combinations and disposals of government operations. The 
College has not yet determined the effect that the adoption of GASB Statement No. 69 may have on its 
financial statements. 
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Cash in Bank with Trustee 

Credit Risk – Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its 
obligation. Cash in bank with Trustee is governed by provisions of the bond agreement. 

2014 2013

Investment Type
Money Market Fund 1,505$                   1,177$                   
U.S. Government Securities 231                        2,180                     

Total 1,736$                   3,357$                  

Carrying Value

The objective of the money market fund is to increase the current level of income while continuing to 
maintain liquidity and capital. Assets are invested in high-quality, short term money market instruments. 

Custodial Credit Risk

Custodial credit risk for investments is the risk that, in the event of the failure of the counterparty to a 
transaction, the College will not be able to recover the value of the investment or collateral securities that 
are in the possession of an outside party. 

Interest Rate Risk

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an 
investment. The College’s investment policy limits investment maturities from potential fair value losses 
due to increasing interest rates. No more than 5% of the money market fund’s total market value may be 
invested in the obligations of a single issuer, with the exception of the U.S. government and its agencies. 

Foreign Currency Risk

Foreign currency risk is the risk that changes in exchange rates will adversely affect the fair value of an 
investment or a deposit. The College has no securities with foreign currency risk. 

4. ACCOUNTS RECEIVABLE

Accounts receivable were as follows at June 30, 2014 and 2013: 

2014 2013
Student tuition and fees, net of allowance for
  doubtful accounts of $2,019,545 and $1,719,452 respectively 271,714$       296,217$      
Due from Primary Government 770               1,480,964     
Due from other State agencies 63,294          6,520            
Due from Federal Government 215,776        227,872        
Due from the Foundation 1,586,224    1,588,935     
Other accounts receivable, net of allowance for
  doubtful accounts of $0 and $0, respectively 158,046        115,750        

2,295,824$   3,716,258$   



- 32 - 

5. CAPITAL ASSETS 

Capital assets consisted of the following at June 30, 2014 and 2013: 

Beginning Ending

Balance Additions Reductions Transfer Balance

Capital assets not being depreciated:
  Land 989,432$            297,664$         -     $                -     $                  1,287,096$
  Construction In Progress 16,491,780        12,282,533 (3,590,139) (2,462,247)         22,721,927
Total cap
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Beginning Ending

Balance Additions Reductions Transfer Balance

Capital assets not being depreciated:
  Land 976,432$            13,000$           -     $                -     $                  989,432$            
  Construction In Progress 2,152,380           14,339,400                                            16,491,780
Total capital assets not being                                                                                        
  depreciated 3,128,812$          14,352,400$  -     $                 -     $  17,481,212$
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7. BONDS PAYABLE 

Bonds payable consisted of the following at June 30, 2014 and 2013: 

Annual 2014 2013
Principal Principal Principal

Interest Installment Amount Amount
Rate Due Outstanding Outstanding

Student Housing Bonds:                                              
  Series 2011 A, mature various dates $170,000 to
    through October 1, 2030 2.00% to 5.25% $325,000 3,940,000$       4,105,000$       

Campus Community Center Bonds:
  Series 2006, interest rate reset $55,102 to 

at November 1, 2016 4.30% $106,748 1,079,796         1,143,864         

Science Building Bonds
  Series 2007, interest rate reset at October 1, 2017 $107,256 to 

4.68% $237,286 3,144,338         3,246,699         

68 % of
Goodwin Hall Bonds 1 Month LIBOR $496,680 to
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The Series 2009 bonds also contain a Contract of Lease/Purchase that includes a provision that each year, 
the fees charged to students be sufficient to provide for all reasonable expenses of operation, repair and 
maintenance of the Facility (excluding any interest, taxes, depreciation, and amortization), and that leaves 
a balance each fiscal year equal to at least 110% of the maximum amount required in any year for 
payment of principal and interest on the Bonds. For 2014, the College was not in compliance with this 
covenant. However, by agreement dated December 23, 2014, the bondholder, Branch Banking and Trust 
Company waived enforcement of this covenant. 

In connection with the December 23, 2014 agreement noted above, the Board of Governors adopted a 





- 38 - 

retirees was $458,342 and $384,270, respectively, during 2013, or 83.83%. The total of OPEB expense 
incurred and the amount of OPEB expense that relates to retirees was $1,516,614 and $375,044, 
respectively, during 2012, or 24.72%. As of and for the years ended June 30, 2014, 2013, and 2012, there 
were 14, 12, and 15, respectively, retirees receiving these benefits. 

11. STATE SYSTEM OF HIGHER EDUCATION INDEBTEDNESS 

The College is a State institution of higher education, and the College receives a State appropriation to 
finance its operations. In addition, it is subject to the legislative and administrative mandates of State 
government. Those mandates affect all aspects of the College’s operations, its tuition and fee structure, its 
personnel policies and its administrative practices. 

The State has chartered the Commission with the responsibility to construct or renovate, finance and 
maintain various academic and other facilities of the State’s universities and colleges, including certain 
facilities of the College. Financing for these facilities was provided through revenue bonds issued by the 
former Board of Regents or the former Boards of the College and College Systems (the “Boards”). These 
obligations administered by the Commission are the direct and total responsibility of the Commission, as 
successor to the former Boards. 

The Commission has the authority to assess each public institution of higher education for payment of 
debt service on these system bonds. The tuition and registration fees of the members of the former State 
University System are generally pledged as collateral for the Commission’s bond indebtedness. Student 
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12. UNRESTRICTED COMPONENTS OF NET POSITION

 The unrestricted component of the College’s net position includes certain designated resources as 
follows:

2014 2013

Designated for auxiliaries 251,767$           171,395$
Designated for affiliated organizations 163,701            345,494
Undes
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The TIAA-CREF is a defined contribution benefit plan in which benefits are based solely upon amounts 
contributed plus investment earnings. Employees who elect to participate in this plan are required to make 
a contribution equal to 6% of total annual compensation. The College matches the employees’ 6% 
contribution. Contributions are immediately and fully vested. In addition, employees may elect to make 
additional contributions to TIAA-CREF which are not matched by the College. 

Total contributions to the TIAA-CREF for the years ended June 30, 2014, 2013, and 2012, were 
$965,204, $962,466, and $909,226, respectively, which consisted of equal contributions from the College 
and covered employees in 2014, 2013, and 2012 of $482,602, $481,233 and $454,613, respectively. 

Effective January 1, 2003, higher education employees enrolled in the basic 401(a) retirement plan with 
TIAA-CREF have an option to switch to the Educators Money 401(a) basic retirement plan. New hires 
have the choice of either plan. As of June 30, 2014, no employees were enrolled in the Educators Money 
401(a) basic retirement plan. 

The College’s total payroll for the years ended June 30, 2014, 2013, and 2012 was $11,049,277, 
$11,140,763 and $11,006,246; total covered employees’ salaries in the STRS and TIAA-CREF were 
$1,612,813 and $8,023,964 in 2014, respectively, $1,607,285 and $8,000,737 in 2013, respectively, and 
$1,668,700, and $7,557,678 in 2012, respectively. 

14. DERIVATIVE INSTRUMENT 

The fair value balance and notional amount of the derivative instrument outstanding at June 30, 2014 and 
2013, classified by type, and the change in fair value of such derivative instrument is as follows: 

Classification Amount Classification Amount Notional
Hedging derivative:
   Cash flow hedge
   Pay-fixed interest rate swap Deferred charges (441,930)$      Debt 1,416,150$    24,601,079$      

Classification Amount Classification Amount Notional
Hedging derivative:
   Cash flow hedge
   Pay-fixed interest rate swap Deferred charges (632,680)$      Debt 1,858,080$    25,037,638$      
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a. The County Commission of Gilmer County, West Virginia, Commercial Development Revenue Bonds 
(Glenville State College Housing Corporation Project (the “Corporation”)), Series 2000A. 

In September 2001, the Corporation sold $4,990,000 of Revenue Bonds, 2000 Housing Facilities Series A 
Bonds (the “Bonds”). The Bonds were issued under the authority contained in Chapter 18, Article 23 of 
the Code of West Virginia, 1931, as amended, and the Bonds will be secured pursuant to a Trust 
Indenture (the “Indenture”) dated as of September 27, 2001, by and between the Interim Governing Board 
and United National Bank, Charleston, WV (the “Trustee”). The bonds are secured by and payable from 
the revenues of the student housing facilities and certain funds held under the Indenture. The proceeds of 
the Bonds are being used (1) to pay all or part of the cost of constructing ten two-story apartment 
buildings, each containing four four-bedroom units to be used as student housing and (2) paying a portion 
of the cost of issuing the bonds. 

In June, 2011, the Corporation took advantage of an opportunity to refinance the 2000 Housing Facilities 
Series A Bonds at a more favorable interest rate.  The 2011 Housing Facilities Series A Bonds were 
issued without extending the original maturity date of the 2000 Series Bonds.  The 2011 Series B Bonds 
were issued to pay for a portion of the issuance costs. 

b. Board of Governors of Glenville State College, Facilities Improvements Revenue Bonds, Series 2006. 

In November 2006, the College sold $1,500,000 of Revenue Bonds, 2006 Facilities Improvement 
Revenue Bonds, Series 2006 (the “Bonds”). The Bonds were issued under the authority contained in 
Chapter 18B, Article 10 of the Code of West Virginia, 1931, as amended, and the Bonds will be secured 
pursuant to a Trust Indenture (the “Indenture”) dated as of November 30, 2006, by and between the 
Glenville State College Board of Governors and Branch Banking & Trust, Charleston, WV (the 
“Trustee”). The bonds are secured by and payable from the revenues of the College’s auxiliary and 
auxiliary capital fee and certain funds held under the Indenture. The proceeds of the Bonds are being used 
(1) to finance all or part of the cost of renovating the student center (Mollohan Campus Community 
Center), (2) to reimburse the Board for cash amounts previously expended to pay renovation costs, and 
(3) to pay the cost of issuing the bonds. 

c. Board of Governors of Glenville State College, Student Fee Revenue Bonds, (Glenville State College 
Science Building Project), Series 2007. 

In December 2007, the College sold $4,125,000 of Revenue Bonds, 2007 Student Fee Revenue Bonds,  
Series 2007 (the “Bonds”).  The Bonds were issued under the authority contained in Chapter 18B, Article 
10 of the Code of West Virginia, 1931, as amended, and the Bonds will be secured pursuant to a Trust 
Indenture (the “Indenture”) dated as of November 30, 2006, by and between the Glenville State College 
Board of Governors and United Bank, Inc., Charleston, WV (the “Trustee”). The bonds are secured by 
and payable from the revenues of the College’s education and general capital fees and certain funds held 
under the Indenture. The proceeds of the Bonds are being used (1) to finance all or part of the cost of 
renovating the science building, (2) to reimburse the Board for cash amounts previously expended to pay 
renovation costs, and (3) to pay the cost of issuing the bonds. 

d. The County Commission of Gilmer County, West Virginia, Commercial Development Revenue Bonds 
(Glenville State College Housing Corporation Project (the “Corporation”)), Series 2009A. 

In December 2009, the Corporation sold $25,500,000 of Commercial Development Revenue Bonds, 
Housing Facilities Series 2009 Bonds (the “Bonds”). The Bonds were issued under the authority 
contained in Chapter 18, Article 23 of the Code of West Virginia, 1931, as amended, and the Bonds will 
be secured pursuant to a Trust Indenture (the “Indenture”) dated as of December 21, 2009, by and 
between the Interim Governing Board and Branch Banking & Trust Co., Winston-Salem NC (the 
“Trustee”). The bonds are secured by and payable from the revenues of the student housing facilities and 
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certain funds held under the Indenture. The proceeds of the Bonds are being used (1) to pay all or part of 
the cost of constructing a 484 bed student residence hall and (2) paying a portion of the cost of issuing the 
bonds. 

Condensed financial information for the College’s segments is as follows: 
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18. SERVICE CONCESSION ARRANGEMENTS 

The College has adopted GASB Statement No. 60, Accounting and Financial Reporting for Service 
Concession Arrangements. The College has identified two contracts for services that meet the four 
criteria of a Service Concession Agreement (SCA). SCAs are defined as a contract between a 
government and an operator, another government or a private entity, in which the operator provides 
services, the operator collects and is compensated by fees from third parties, the government still has 
control over the services provided, and the government retains ownership of the assets at the end of 
the contract. The contracts are with Aramark Educational Service, LLC (Aramark) and Follett Higher 
Education Group, Inc. (Follett). 

The College contracts with Aramark to provide food services within the College’s facilities. These 
services provide the College with a professional campus dining program that enhances the student’s 
quality of life and is supportive of the education experience. The current contract is for the period 
July 1, 2011 through June 30, 2016, and allows for five one-year renewal options. Aramark provides 
meal plans to students through the College as well as offering catering and cash sales to the College 
community. The College receives commission payments from Aramark calculated as contractually 
agreed percentages of sales. In 2014 and 2013, the College received $12,541 and $8,073, 
respectively, in commissions from Aramark. In addition, Aramark annually provides the following 
special funds to the College: (1) $15,000 for catering services and meal passes for the College 
president, (2) $40,000 for facility and equipment costs, and (3) $5,000 for meal plan scholarships. 
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The following notes on pages 49 – 59 are taken directly from the Foundation’s audited financial 
statements. 



- 49 - 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Nature of activities and organization – Glenville State College Foundation, Inc. (the Foundation) was 
incorporated in 1959 under the laws of the State of West Virginia as a non-profit organization to receive 
and provide funds for scholarships, endowments, educational research, and other general educational 
purposes for the benefit of Glenville State College and the students at Glenville State College. 

Reporting entity - The financial statements of the Foundation include all funds, functions, and activities to 
which the Board of Directors has oversight responsibility. There are no additional entities required to be 
included in the reporting entity.  

Basis of accounting - The financial statements of the Foundation have been prepared on the accrual basis 
of accounting in accordance with accounting principles generally accepted in the United States of 
America.  Revenues are recognized when earned and expenses are recognized when they are incurred, 
whether or not cash is received or paid out at that time. 

Use of estimates – The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets 
and liabilities at the date of the financial statements and the reported amounts of revenues and expenses 
during the reporting period. Actual results could differ from those estimates. 

Classification of net assets - These financial statements are prepared to focus on the entity as a whole and 
to present transactions according to the existence or absence of donor-imposed restrictions. Accordingly 
transactions and balances are classified into three categories of net assets. 

Unrestricted net assets are neither temporarily nor permanently restricted by donor-imposed stipulations. 
Unrestricted net assets are maintained and distributed at the discretion of the Foundation’s Board of 
Directors. 

Temporarily restricted net assets consist of contributions restricted by donor-imposed stipulations which 
will either expire by the passage of time or by action of the Foundation. When donor restrictions expire, 
that is, when a stipulated time restriction ends or a purpose restriction is fulfilled, temporarily restricted 
net assets are reclassified to unrestricted net assets and are reported in the statement of activities as net 
assets released from restrictions. 

Permanently restricted net assets represent contributions with donor-imposed restrictions which do not 
expire.

Income tax status - By a letter issued February 1961, the Internal Revenue Service has determined that the 
Foundation qualifies as a tax-exempt organization under Section 501(c)(3) of the Internal Revenue Code 
and, therefore, is not subject to federal and state income taxes on its exempt purpose activities. In 
addition, the Foundation qualifies for the charitable contribution deduction under Section 170(b)(1)(A) 
and has been classified as an organization that is not a private foundation under Section 509(a)(2).  
However, income from certain activities not directly related to the Foundation’s tax-exempt purpose 
would be subject to taxation as unrelated business income.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

The Foundation has adopted ASC Topic 740-10, Accounting for Uncertainty in Income Taxes, which 
prescribes a recognition threshold and measurement attribute for financial statement recognition and 
measurement of a tax position taken or expected to be taken in a tax return. For those benefits to be 
recognized, a tax position must be more-likely-than-not to be sustained upon examination by taxing 
authorities. For the years ended June 30, 2014 and 2013, the Foundation has no material uncertain tax 
positions to be accounted for in the financial statements under the new rules. The Foundation recognizes 
interest and penalties, if any, related to unrecognized tax benefits in interest expense. The Foundation’s 
returns for years ending on or after June 30, 2011 remain subject to examination.  
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Advertising - It is the policy of the Foundation to expense advertising costs as incurred.   

Risks and uncertainties - A substantial portion of the Foundation’s assets consist of investment securities 
which are exposed to various risks such as interest rate, credit, and overall market volatility risks. Due to 
the level of risk associated with certain investment securities, it is reasonably possible that changes in the 
values of investment securities will occur in the near-term and those changes could materially affect the 
investments reported in the statement of financial position, and the unrealized and realized losses in the 
statement of activities.

Date of management’s review of subsequent events - Management has evaluated subsequent events 
through November 25, 2014, the date which the financial statements were available to be issued. 

NOTE 2 - MARKETABLE INVESTMENTS 

Investments are stated at estimated fair value in the financial statements. The following is an analysis of 
the composition of the Foundation’s investments: 

  June 30,
  2014  2013 
Marketable investments, at fair value     
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NOTE 3 - FAIR VALUE MEASUREMENTS (Continued) 

The fair value guidance provides a consistent definition of fair value, which focuses on exit price in an 
orderly transaction (that is, not a forced liquidation or distressed sale) between market participants at the 
measurement date under current market conditions. If there has been a significant decrease in the volume 
and level of activity for the asset, a change in valuation technique or the use of multiple valuation 
techniques may be appropriate. In such instances, determining the price at which .on 
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NOTE 3 - FAIR VALUE MEASUREMENTS (Continued) 

Fair values of assets measured on a recurring basis as of June 30, 2014 are as follows: 

 Fair Value Measurements at Reporting Date Using: 
    Quoted Prices  Significant   
    In Active Markets  Other  Significant 
    For Identical    Observable   Unobservable 
  Fair  Assets/Liabilities  Inputs  Inputs 
  Value  (Level 1)  (Level 2)  (Level 3) 
Investments         

Total cash, interest-bearing  $                 759,614  $                                -  $                 759,614  $                         - 
         

Total certificates of deposit          1,262,215                      -          1,262,215                      - 
         

Mutual funds:         
Balanced  31,396  31,396  -  - 
Commodities  187,530  187,530  -  - 
Diversified emerging markets  201,525  201,525  -  - 
International large cap value  744,822  744,822  -  - 
International large growth           17,243           17,243  -  - 
International real estate  94,302  94,302  -  - 
International small blend  195,116  195,116  -  - 
International small cap value  435,172  435,172  -  - 
Large blend  483,182  483,182  -  - 
Large cap value  866,770  866,770  -  - 
Large growth  16,933  16,933  -  - 
Real estate   137,115   137,115  -  - 
Short-term bond  14,778  14,778  -  - 
Small blend  334,396  334,396  -  - 
Small cap value   821,752   821,752  -  - 

         
Total mutual funds         4,582,032        4,582,032  -  - 

         
Bonds:         

Corporate  101,679  -  101,679  - 
Federal agencies  1,641,753  -  1,641,753  - 
State government  259,414                      -  259,414  - 

         
Total bonds  2,002,846                      -  2,002,846  - 

         
Stocks:         

Energy  157,061  157,061  -  - 
Financials  171,190  171,190  -  - 

         
Total stocks  328,251  328,251  -  - 
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NOTE 3 - FAIR VALUE MEASUREMENTS (Continued)

Fair values of assets measured on a recurring basis as of June 30, 2013 are as follows: 

 Fair Value Measurements at Reporting Date Using: 
    Quoted Prices  Significant   
    In Active Markets  Other  Significant 
    For Identical    Observable   Unobservable 
  Fair  Assets/Liabilities  Inputs  Inputs 
  Value  (Level 1)  (Level 2)  (Level 3) 
Investments        

Total cash, interest-bearing  $                 942,647  $                                -  $                942,647  $                          - 
         

Total certificates of deposit          3,969,064                      -         3,969,064                      - 
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NOTE 4 - FIXED ASSETS 

Fixed assets consist of the following: 
  June 30, 
  2014  2013 

      
Land improvements, nondepreciable  $ 550,043  $ -
Office equipment   49,638   49,638
Vehicles   69,048   61,743
Construction in progress   3,067,718   -
      

Total   3,736,447   111,381
Less accumulated depreciation   (67,007)   (68,953)

      
Fixed assets-net  $ 3,669,440  $ 42,428

Depreciation expense for the years ended June 30, 2014 and 2013 was $15,182 and $14,200 respectively. 

NOTE 5 - BEQUESTS AND CONTRIBUTIONS RECEIVABLE 

Bequests and contributions receivable consist of the following: 
  June 30, 
  2014  2013 
      

Total cash surrender value of life insurance policies  $ 792,275  $ 704,313

NOTE 6 - LAND AND OTHER ASSETS HELD FOR INVESTMENT 

Land and other assets held for investment consists of the following: 
  June  30, 
  2014  2013 
      
Land and mineral rights  $ 683,914  $ 683,914
Works of art   20,000   20,000
Storage equipment   1,000   1,000

   
Total  $ 704,914  $ 704,914



- 56 - 

NOTE 7 - LOAN PAYABLE  

Loan payable consists of the following: 

  June 30, 
  2014  2013 
Loan payable to United Bank, Inc. for $3,530,000 of which the 
Foundation has drawn $2,100,000 as of June 30, 2014 with the 
intention of drawing the remaining amount in the next year. 
Payments are to be made in monthly installments of $15,247 
including a fixed interest rate of 3.19% and matures June 27, 2024. 
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NOTE 13 - ENDOWMENT FUNDS (Continued) 

The permanent nature of the endowment funds requires that the Board of Directors work to maintain the 
purchasing power of endowment assets into perpetuity. To accomplish this, the Foundation links its 
investment objectives with its spending policy. The goal is to ensure that funds currently available from 
the endowment will provide the same level of support to Glenville State College, both now and in the 
future.

In an effort to protect the endowment funds, meet current spending needs, and provide long-term growth, 
the Foundation has established the following spending policy. This policy is designed to meet two 
objectives:

1. To release as much current income as possible in a steady and consistent stream; and, 
2. To protect the value of the endowment assets against inflation so as to allow College programs, at 

a minimum, to be supported at today’s level far into the future. 

The portfolio encompassing endowment funds generates a total investment return consisting of four 
components: interest income, dividend income, realized capital gains, and unrealized capital appreciation 
measured by growth in market value. A portion of this total investment return on the portfolio is to be 
distributed to all endowment accounts to be expended annually in support of the needs of the Foundation 
and the College in conformity with the purposes and restrictions on each specific account. The total 
investment return is to be calculated on June 30 of each year. 

The annual amount to be distributed to endowment accounts during the fiscal year beginning each July 1, 
shall be the minimum of 5.0 percent of the endowments portfolio’s market value on June 30. 

The Board of Directors of the Foundation has interpreted the West Virginia Uniform Prudent 
Management of Institutional Funds Act (UPMIFA) as requiring the preservation of the fair value of the 
original gift as of the gift date of the donor-restricted endowment funds absent explicit donor stipulations 
to the contrary. As a result of this interpretation, the Foundation classifies as permanently restricted net 
assets (a) the original value of gifts donated to the permanent endowment, (b) the original value of 
subsequent gifts to the permanent endowment, and (c) accumulations to the permanent endowment made 
in accordance with the direction of the applicable donor gift instrument at the time the accumulation is 
added to the fund. The remaining portion of the donor-restricted endowment fund that is not classified in 
permanently restricted net assets is classified as temporarily restricted net assets until those amounts are 
appropriated for expenditure by the organization in a manner consistent with the standard of prudence 
prescribed by UPMIFA. In accordance with UPMIFA, the Foundation considers the following factors in 
making a determination to appropriate or accumulate donor-restricted endowment funds: the duration and 
preservation of the fund, the purposes of the Foundation and the donor-restricted endowment fund, 
general economic conditions, the possible effect of inflation and deflation, the expected total return from 
income and the appreciation of investments, and other resources of the Foundation.  
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NOTE 13 - ENDOWMENT FUNDS (Continued) 

The endowment net assets consisted of the following types of funds: 

 June 30, 2014 
   Temporarily  Permanently   
 Unrestricted  Restricted  Restricted  Total 
            
Total endowment funds $ - $ - $ 7,378,732 $ 7,378,732
    
 June 30, 2013 

  Temporarily Permanently 
 Unrestricted Restricted Restricted Total 
   

Total endowment funds $ - $ - $ 7,119,601 $ 7,119,601

Change in endowment net assets for the years ended June 30, 2014 and 2013, was as follows: 

   Temporarily  Permanently   
 Unrestricted  Restricted  Restricted  Total 
            
Endowment funds at June 30, 2012 $ - $ - $ 6,958,191 $ 6,958,191

Bequest and contributions  - - 161,410 161,410
    
Endowment funds at June 30, 2013  - - 7,119,601 7,119,601

Bequest and contributions  - - 279,131 279,131
Donor released from   

permanently restricted  - - (20,000) (20,000)
    

Endowment funds at June 30, 2014 $ - $ - $ 7,378,732 $ 7,378,732

NOTE 14 - RESTRICTIONS ON NET ASSETS  

June 30, 

2014 2013 

Temporarily restricted net assets available for grants,       
scholarships, and donor-designated charitable purposes for  
the benefit of Glenville State College $ 2,108,143 $ 3,727,818

   

Permanently restricted net assets to be held in perpetuity 
$ 7,378,732 $ 7,119,601






